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12th July 2018 

No surprise Canberra’s house rents have topped the nation 

President of the Real Estate Institute of the ACT, Mr Michael Kumm, said it is no surprise that rents 

are going up in the ACT. Speaking in response to the recent Domain State of the Market Rental 

Report for the June quarter he said there are many factors responsible for the rise. 

“Generally, it’s not surprising as average wages are on par with Sydney. For a long while 32% of all 

our dwellings were tenanted – that figure has now increased to 42% on a steady curve. However, 

while the percentage of houses is less, the number of units has increased. 

“And every day 17 people arrive in the ACT – 265 a year. Many of these are taking up jobs with 

high incomes – such as contractors to work on the on the Light Rail. They need somewhere to live, 

so it makes sense that this is going to push the rent up. The fact that the sales market is having a 

winter recess means activity has slowed down but people are still coming here and they need to 

live somewhere so if there is not much around to buy they will look at renting which of course is 

going to put increased pressure on the rental market. And if their visit is a temporary arrangement 

they will tend to look at apartments over houses.” 

 Mr Kumm said we also needed to factor the Mr Fluff effect into the equation. “Mr Fluffy has taken 

1,039 houses out of the market which has severely impacted the supply to keep up with the 

demand. The fact that so many public housing properties have been demolished hasn’t helped.” 

“We are now seeing the result of the 2018 budget with the increase in rates and land tax having the 

rippling effect up the market which pushes up rents for tenants. Any additional costs incurred by the 

owners of leased properties are going to be passed onto the tenant otherwise property owners 

would be making a loss. We are finding that a number of owners are looking to put their house on 

their market for this reason which means there are less properties to rent. The only way to reduce 

overall rental rates is to reduce outgoings ie reduce land tax, reduce rates..  

“REIACT is mindful of the fact the ACT Government needs to be providing more low-cost housing 

for those on low incomes – either through public and /or community housing or through 

implementing requirements for new developments that make it mandatory for developers to include 

a percentage of affordable housing within large apartment buildings or englobo estates.” 
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